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direct. Ay defects or deficiencos will be corrected by the con: metor e
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v g) If, on the trias and the post-triad examination, the forcguing reguire-
! I'iy- . fons shall b fuiriied, and af the vimous requirements of this contract
e i1 S Uiremet act,
! . , shall be fully met, the vessel shadl be preliminar:y aceepted end pay-

e to the contractor as sj<iticd in Article 12 hereof,
the guarantec jar.od her: after detined the vesse! shali be finaiiy tried,
Fand in Il respects complete and ready for gea, under

equipped and ar ] y
ibod by the Secrctary of the Navyy the oxpenses of such final tria) shali e

rtment. I any weakness, deficiencey, defect, failure, breaxing dov n, or
e vessel for which the contractor is responsible shall develop within such

it shall be correctid and reptared o the satisfaction of the Ne iy of

3 shall be detornimed coat sach weadness, de s . break
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A - on the in uf Cone 0 s

(6) : ths’ perind . edaten
¢ extended by the wime, if any, but only such
h the vessel is not available for unrestricted cruising service on acconns
-, deficiency, defect, fuilure, breaking down, or deterioration for whic'. he
yespors:ble. Ti { av I U so desives, and if the ey - :
Ve an i - at, wWho s & ahie o parin
e dl o7 cdusing sact ered, who shadi have Tall oborian v 1o
the - urking of the vessel in all its parts. but withiout any directing or
over i . same.

e expirat:on of the guarantee period. determined as specitied above, the
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e vith the Provisiens ally accepted, and final settiement shall be made as provides in Article 12
vecretary of ty
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T this contract the true cost, as determined by the Compensation Beard,

ador profit of five hundred foriv-five thousand dollars (3545,000), which is
ever percent (770) of the estimated cost of $7,783,715 doliars (37.755,715).
is subject to revision by the net estimated increase resulting from

the Contracter to es as provided in Article 6 heveof  If the estimated cost shall be
“roany mate . ount cqual to seven percent (777) of st increase shall be added to the
~ materials, s ereunder.

P on & cost-plus-a-fims. il
"eregoing provisions sm
nination of costs ay

purpose of determining the amourt payable under this con‘ract, costs
by the Compensation Koard substantialiy in accordance with the pro-
A COsta a5 set forth in the Regulations promuigated by the Treasury
approved by the Secretary of the Navy August 6, 1200 (T. D. 30
or shall maintain accurate accounts and records apperta
contract, and such accounts and recerds shall be open a: zii
&nd its representatives. Statemients and returns relative to ext
and when directed by the Departmcat.  All information obtained from
ccounts and records will be treated as confidential.
ent that the Department authorizes the contractor to place subcontracts
5, €:lipinent, or services on a cost- fixed-fee basis the foregsing pro-
g the determination of casts and the ntenance of record: and accounts
e to such subcontracts.
BY Tho Deparament will malke semimonthly payvments, as carred, for the
structed and furcished in aceordance with this contract within fiftecr:
ceipt of certified bills to cover costs, as determined by the Compensation
y the contractor during the preceding month: Provided. That payments
e frequently if expenditures by the contractor justify such action: Pro-
at no payment shall be less than one percent {(157) of the aforesaid esti-
vessel covered by this contract.
on account of the fixed fee shall be made as follows: To the total
oved monthly Sills of true costs of the vesscls shall be added six per-
#. Such payments on account of the fixed fce shall be continued until
_thus paid shall equal four hundred and ninety-five thousand dollars
vessel; the balance of the aforesaid fixed fee, adjusted to cover any
fzes:: sutherizod changes as provided in Article 11 (a) hereos, iass the
\taLxuus provided for in paragraph (c) of this article, shall be pzid in
ent.
inary acceptance of each vessel, payment to the contractor shall be
that shall be determined as follows* From the unnaid halance of true
ed fee adjusted for increases or decreases therein resulting from duly
shall be deducted the cost of correcting defects and deficiencies avoid-
ot the part of the contractor and a speciai reserve oi one nundred
00.000) on aceount of such vessel. The said special reserve shall be
arantee period.? The maximum liability of the contractor for each ves-
RS of this contract shall be limited to the sum of $125,600 inclusive of the
e of $100,000 which special reserve shall be available in the full amount
cost ot remadying defects and deticiencies developing widun the said

i Provided, however, That szid maximum jiabiiity shaii ot apply in case
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of termination of the contractor’s right to proceed with the work as provided in A

o { neral Provisions. i )

Final cxtalement. wcg(;' mit‘}il:n(l;;mnent of the balance due the contractor w iil be made as provided §#
Ceneral Provisions. _

G nses <F tha Natignal Defenge sao require, the Se
Modifetion . If and when the interests of tha National ) : S
: the mx;”u in agreement with the contractor, modify this contract to a

adjusted for iabor and material form of contract.

tractor hereby expreasly agrees to comply, during the pers

protit. nﬂbﬁd?ﬂylltwm:ig réhe provisions of Section 8 of the act approved March 27, 153
Code, title 84, sec. 496), as amended by the acts approved June 25, 1936 (U. 8.
34, sec. 498 éup. V), April 8, 1939 (U. S. Code, title 34. sec. 496, Sup. V), and

1940 l.Publ'ic. No. 671, T6ih Cong.), and regulations izaued in pursuance thereof,

ART. 15. The following changes were made in the contract before it was signed
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iand complete effect shall operate to the disadvantage of the coninctor, -
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meand specificasions contain information of a charucter that cannot he Mmuds ConBdeatial
diment to the C vert tnonts Bibetests, nnd 1oy 86 (o e tronted s egre .~
et this con 1. Tl M:uv and speciic stons for the o cesol van e g
it W Fdidale Acis of 100 HCrence With it Foreen, tedations,
aited Stutes, o Putush Espioneee, and
s United States, sud 307 Uther Purposes,” approv ed
it 1z the purpose of this contract to prohibit the contracter
ormation wheatsoever concerning the vessel vessels 1o unsuthorized per-
y-to those not citizens of the United States, including the divulging of anv
o which the mackinery of the ve »ssels or other appurtenances vro
e of chtnining plans er tech: infonnation in conncelion wita
1N source. ont s ala tobby thie Departinieit to t pri-
anuary 12, 1958 Ca U3 Cod50, a8 saopletented by Executive Opd.-
1840, prohituine €ie Iuine of phetorrsplics sketehes, or maps of vit
& !JJS(\'_(‘ ST Dot~ e earpeaent,
gror Wil erupley no beon the work ol prepanng plas, the aetual werk of
mcl& and the ruasins of the tisls) unless the Seeretere of the Navy 4
Ly i writing to the cnployisent of rhen< speciticaliy named; purssant to
p Act apiroved dune Za, 1840 (Public No. o7n Toth Cone) no alire ghel;
e access Lo the pl ' ications of the vessel/vessels or the work under
Barticipaic in the trialz vnless the written consent of the Secretary of ta. Navs
;and the contractor in each subcontract. relaiing to the work covered by thus
# provision by which the subcontractor shall agree not to empioy uav aliens
rsuch aliens access to the plans and spacitientions or to the,werk of esnem.-
whole or any major portion thercof, unless the Secretary of the Navy shali
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tor will immediately submit a confidential report to the Department Nosual Diter
, it has reason to bel{cve that an active danger of espionsge or sabotage )
ry, or site of the work and/or materisls covered by this contract. Such
‘m{:gew informatior relative to the reasons which cause the contractor to be
er.
will, whenever directed by the Department, report to the Department
try of birth, or the alien status of any or all of the employees at the plant
"""" & r will refrain from employing, or, if elready employing, will forthwith
vﬂmmt and exclude from the plant of the contractor any person or persons

g:nr will include in all subcontracts a provision which will make the requir
$aal Defense Clause applicable to all subcontractors who do uny part of the
. part of the materiais used in the performance of this contract.
to the ordinary precautions herctofore adopted by the contrsctor for the Sorciatgiant
Rion of its plant and work, the contractor shall provide, as may be required
e Navy, such additional watchmen and devices for the protection of its
sdind the work in process for the Department against espionage, acts of war,

Biliens. The sdgm‘mal cost thereof shall be treated as a change under this
recelipt by/comtiactor ol plens and speciricaiious
OUr__{4rlonths after the date of Wimenntenwt the contractor will furnich o Werting iene.
hipbuilding a schedule of hull and armor and other ordnance
ing plans pronnsed for the construction of the vessel/vessels. Such sched-
each plan the contractor’s number, the title, and the prospective date of
Supervisor of Shipbuilding. Such schedules shall e modified from time
ary and resubmitted, and in any case, at S2X_ 12 month iniervals

getion period, corrected or moditied schedules shall be resubmitted to the

Department, pursuant to the provisions of this contract, shall cause another
h to the contractor copies of plans, booklets, material schedules, material
mither ihe oifigntion of the other coniracior to furnish such plans, eic., nor
! by the other contiactor shall expressly or impliedly indude {a} any guar-
. . ba, etc., will be made available to the contractor at any time or in any par-
g certife that [am Wwﬁ JW any other guarunty or warrantv by such other contractor, except that such
J. !&"“&& L. H. Roruoisl 3¢ -t’?ﬁ’" g copies of ibe plans, etc., for a vessel constructed or to be constructad by
ctor here:n; aid corporstion;
e thes prosident of s OB
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such other contractor, or (¢) any licanse for the use Ot:' any palenwd article or invention shown |

or listed in said plans, etc.
lans requiring the approv . ;
Depe e omptly after they shall have been prepared aud the Lpartment will prompy
c«:’p:.;! ihew sud return them to the contractor. In returning any of such plans to the oo
:r;iclor the Department shall relcase work, if practicable, 5“.‘:{““ to r]h:xnm-s or modiiications
herein acceptable to the contractor, and the contractor will promptly make such changes
therein accepta N Ve 4 omchanced 1o the Tlenartmant . and nromeede
A< YO Iouics oF CaZnTed L « - DGR 2

modifications and return svch pian ! z I
upon the receipt thereof the Department l:xll act on “,lﬁdnr:’_niv }l to the c;]or:txzctor_ ‘

in case the Department, purSuaRt 10 the DrOVINGLS GL Luis TUHeebe, 2l Giiuibh OF daue
o be {uruished (v the contractor copies of plans, booklets, ninterial b\ncu}unil‘lh. x..xv‘erml orders,
Jiste, ete , for use in the construction of the vessel/vessels, the Dtpe};rtmeznc wll not be }{qder any
duty to review such copies of pians, etc., prior 1 tbe deiivery i .:‘u\».“ o the coutractor. The
contractor shall correct obvious errors in such copies of plxm:‘,. cte., make t:ll changes thersin
necessary to adapt them to the methods sod facilities I use ui the piant of the contructor and
shall refer its corractions and/or changes to the Supervisor of Shipbuilding for epproval. :

The Depshmettt. reserves the right to require the contractor tu p‘erfprm any one or moreof
the following scrvices, all of which are to be in addition to those reating to the working and :

finished plans, booklets, cte., which the specifications require to be furnzshed by the contractar: :

(4) Furnish, to such other contractors as may be d‘csxg‘nated by t);e'l)lo-pm:tmm’g such copies 2
of working and finished plans, bookiets, materiai schedules, sid tuaierisl orders, lists, ele., a
may be necessary for constructing vessels similar thereto (es u mecter rrangement between the
contractors and at the cost of reproduciion) which shall b projared by the contractor b
use in constructing the vessei;vesseis under this contract.

(B) Furnish to the Superisor of Shipbuiiding, for such use by the Department &s it may
desire, any part or all of the following items: ) )

i@ One or more blucprints of each plen applicable to the vess=l prepared or purchased
for use in conatructing the vessel/vesscls.

i) One “See-B tracing and one check blueprint of eacl plan prepared -5 ruirchased by
the contractor for use in constructing the vessel;vessels. )

‘e: If alterations are made in an appmved plan of which a *See-B'" tracing or a biveprint
alreaay bas been furnished, n “See-B" tracing or a blueprint of ihe plan ws sltered, or e
deseration in writing of the alteranion, as determined by the ~ipervisor of Stupiuhiing,

©One ropy of cnch nateeat <ok ¢ and materal ordoe sl v of prices, which shall
have been prepured by the contractor for e i cons et i
o Withny  22VE A D mikis aft

al of the Denartment will be submitted hy the contractor to th 2

o e il it

of the following units ta be i

(i shin'sgerice turbine deivon feneritors,

120 All Diesel-dniven wenerators.

30 Ship's service gereritor switchbourd and voltage regaistors,
1+ Forced-draft blowers. '

<o All pumpa.

iA) All air compressors.

The fumizhing of wll <uch Wlaeprinis, “SeesB™ tracines, watersd sebedidos, and material
orders requird to be furmished in secorduee with the provisies of this purmgreapi D, will be
treated g o chanee under this contrmet, ’

{C Assemble and deliver te the Deprmiment when the vesed des o

i tedd by the Department
19 completed ans part or all of e Sllga 3 €

LEorelating e rcio, which ane [ iae o CORSruving

stlier vessels:
Y} A reproduced traeimg of each of the working plans, correctes ta show il n‘!.f.n"gi‘ made
during the construction period.  An index in convenient form <how - the order i which the
F!zma were requited for use by the contra. tor, <kl Lo furs {aor _;“1.-{-.- Th. (gired mold
ioft ¢ffsets chall be ineluded with suel pla.s. !
A comtected copy of the wilownner st in farnn
0 Une cony af enety of the crant weii
during e construction perio § sitheont e e .
sheets shall b b ated all plates . shpes cateries inte the
whethor on il or vard schedi «, h '
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